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		Abstract

		We introduce a daily firm-level investor sentiment measure, GIFSentiment, built from graphics interchange format images (GIFs) found in postings about firms on Stocktwits.com, an online investment community. The cognitive science literature indicates that moving images, a distinguishing feature of GIFs, draw more attention and elicit higher arousal. GIFSentiment is positively correlated with same-day stock returns and predicts stock return reversals within the following two weeks. This return pattern is stronger for GIFs with salient content, viral GIFs, GIFs by influencers, and GIFs in posts about stocks with more retail ownership and stricter limits to arbitrage. GIFSentiment also predicts increases in retail order imbalances and short sale volumes. Results are robust to controls for firm-day-level news media sentiment and textual sentiment of the postings. Finally, GIFSentiment in half-hour intervals positively predicts the next two hours of GIFSentiment, stock returns, and retail order imbalance, consistent with sentiment contagion. 
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