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		This paper studies information blockages and the asymmetric release of information in a security market with fixed setup costs of trading. In this setting, 'sidelined' investors may delay trading until price movements validate their private signals. Trading thereby internally generates the arrival of further news to the market. This leads to 1) negative skewness following price runups and positive skewness following price rundowns (even though the model is ex ante symmetric), 2) a lack of correspondence between large price changes and the arrival of external information, and 3) increases in volatility following large price changes. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: N2, G1, G14, D82, G12, G19, Z10

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Cao,  Huining Henry and Coval,  Joshua D. and Hirshleifer,  David A., Sidelined Investors, Trading-Generated News, and Security Returns (August 2001). Dice Working Paper No. 2000-2,  Available at SSRN: https://ssrn.com/abstract=269950 or http://dx.doi.org/10.2139/ssrn.269950 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Huining Henry Cao

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: University of North Carolina (UNC) at Chapel Hill - Finance Area]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of North Carolina (UNC) at Chapel Hill - Finance Area  ( email )

			

			
			
				
				
				
					Kenan-Flagler Business School
Chapel Hill, NC  27599-3490
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Joshua D. Coval

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard Business School - Finance Unit  ( email )

			

			
			
				
				
				
					Boston, MA  02163
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						David A. Hirshleifer (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: Marshall School of Business, USC]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Marshall School of Business, USC  ( email )

			

			
			
				
				
				
					Marshall School of Business
Los Angeles, CA  90089
United States

				

				
			

			
				
				
					HOME PAGE: http://https://sites.uci.edu/dhirshle/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				National Bureau of Economic Research (NBER)  ( email )

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      461

			

		
		
		
			Abstract Views

			    3,875

		

		
		 
		
			Rank

			  114,139

		

		
	


	
		
            
            	       20 Citations
		

	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Harvard Business School: Finance Unit Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Harvard Business School: Finance Unit Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            9,165

                                    

                                    
                                        PAPERS

                                              613

                                    

                                

                                
                            

                        

                    

                
	
                    Behavioral & Experimental Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Behavioral & Experimental Finance eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,708

                                    

                                    
                                        PAPERS

                                           16,871

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Victor Ricciardi at Ursinus College

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Capital Markets: Market Microstructure eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Market Microstructure eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,415

                                    

                                    
                                        PAPERS

                                            7,993

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        On the Impossibility of Informationally Efficient Markets

                        
                            By
                                
                                
                                    
                                    Sanford J. Grossman
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Are Investors Reluctant to Realize Their Losses?

                        
                            By
                                
                                
                                    
                                    Terrance Odean
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Trading is Hazardous to Your Wealth: The Common Stock Investment Performance of Individual Investors

                        
                            By
                                
                                
                                    
                                    Brad M. Barber
                                     and 
                                
                                    
                                    Terrance Odean
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Do Investors Trade Too Much?

                            
                                By
                                    
                                    
                                        
                                        Terrance Odean
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Volume, Volatility, Price, and Profit When All Traders are Above Average

                            
                                By
                                    
                                    
                                        
                                        Terrance Odean
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Common Stock Investment Performance of Individual Investors

                            
                                By
                                    
                                    
                                        
                                        Brad M. Barber
                                         and 
                                    
                                        
                                        Terrance Odean
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Boys Will Be Boys: Gender, Overconfidence, and Common Stock Investment

                            
                                By
                                    
                                    
                                        
                                        Brad M. Barber
                                         and 
                                    
                                        
                                        Terrance Odean
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            All that Glitters: The Effect of Attention and News on the Buying Behavior of Individual and Institutional Investors

                            
                                By
                                    
                                    
                                        
                                        Brad M. Barber
                                         and 
                                    
                                        
                                        Terrance Odean
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Learning to Be Overconfident

                            
                                By
                                    
                                    
                                        
                                        Simon Gervais
                                         and 
                                    
                                        
                                        Terrance Odean
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Makes Investors Trade?

                            
                                By
                                    
                                    
                                        
                                        Mark Grinblatt
                                         and 
                                    
                                        
                                        Matti Keloharju
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.079 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
