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		Abstract

		After Mack Brown resigned, the University of Texas, a school that has one of the premier football programs in the country, looked to hire a new head football coach. The school set its eyes on Charlie Strong. One roadblock was that Strong was still employed as the head football coach of the University of Louisville. In order to be released, Strongâ€™s contract required a buyout payment from Strong to the University of Louisville for $4.375 million. The typical method of handling this has the new university employer reimburse the coach for the buyout or directly pay the buyout to the old university employer. Under those structures, many schools took the position that such payments were includible in the coachâ€™s income for federal tax purposes. The University of Texas, however, accomplished its desired result in a seemingly unique manner that attempted to avoid the income tax issue. In this article, I will explain that this new structure does not improve the prospects for excluding the payment from the coachâ€™s taxable income. However, this does not mean the buyout payment is taxable to the coach. Instead, I will review two independent policy justifications for not taxing the coach regardless of which structure is used. 
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