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		Abstract

		Effects of outliers on mean, standard deviation and Pearson's correlation coefficient are well known. The Principal Components analysis uses Pearson's product moment correlation coefficients to construct composite indices from indicator variables and hence may be very sensitive to effects of outliers in data. Median, mean deviation and Bradley's coefficient of absolute correlation are less susceptible to effects of outliers. This paper proposes a method to obtain composite indices by maximization of the sum of absolute Bradley's correlation coefficients between the indicator variable and the derived composite index. 
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